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Mr. Charles L. A. Terreni
Chief Clerk and Administrator en7D&fr' /5 7-Ier
Public Service Commission of South Carolina
100 Executive Center, Suite 100
Columbia, South Carolina 29210

1 5 'ill()It

D~ ~ i tijou DEPT

Re: South Carolina Electric & Gas Company's Filing of Quarterly Monitoring
Report and Proposed Rate Adjustments Pursuant to the Natural Gas Rate
Stabilization Act

Dear Mr. Terreni:

On April 26, 2005 South Carolina Electric & Gas Company ("SCE&G" or the
"Company" ) filed an application under Section 58-5-240 of the Code of Laws of South
Carolina for adjustments in the Company's natural gas rate schedules and tariffs, which
Application the Commission considered in Docket No. 2005-113-G. In the Application,
SCE&G elected to have the terms of the Natural Gas Rate Stabilization Act, S.C. Code
Ann. 58-5-400 et seq. (the "Act"), apply to the Company's rates and charges for gas
distribution services thereafter. Therefore, in accordance with Sections 58-5-430 and—
440 of the Act, SCE&G hereby submits twenty-five copies of its quarterly report for the
twelve-month period ending March 31, 2006, as well as proposed adjustments to its rates
and charges. By copy of this letter I am providing the South Carolina Office of
Regulatory Staff seven copies of this report and exhibits. Please date stamp the extra

copy of this letter and return it with our courier.

Should anything further be needed, please do not hesitate to contact me. Thank

you in advance for your cooperation in this matter.

With kind regards,

Patricia Banks Morrison

PBM/kms
cc: Dan Arnett, ORS
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Dear Mr. Terreni:

On April 26, 2005 South Carolina Electric & Gas Company ("SCE&G" or the

"Company") filed an application under Section 58-5-240 of the Code of Laws of South

Carolina for adjustments in the Company's natural gas rate schedules and tariffs, which

Application the Commission considered in Docket No. 2005-113-G. In the Application,

SCE&G elected to have the terms of the Natural Gas Rate Stabilization Act, S.C. Code

Ann. 58-5-400 et seq. (the "Act"), apply to the Company's rates and charges for gas

distribution services thereafter. Therefore, in accordance with Sections 58-5-430 and -

440 of the Act, SCE&G hereby submits twenty-five copies of its quarterly report for the

twelve-month period ending March 31, 2006, as well as proposed adjustments to its rates

and charges. By copy of this letter I am providing the South Carolina Office of

Regulatory Staff seven copies of this report and exhibits. Please date stamp the extra

copy of this letter and return it with our courier.

Should anything further be needed, please do not hesitate to contact me. Thank

you in advance for your cooperation in this matter.

With kind regards,

Patricia Banks Morrison

PBM/kms

cc: Dan Arnett, ORS
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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO.

In Re: South Carolina Electric )
& Gas Company's Filing )
Of Quarterly Monitoring )
Report and Proposed Rate )
Adjustments Pursuant to the )
Natural Gas Rate Stabilization Act. )

QUARTERLY
MONITORING REPORT
AND PROPOSED RATE
AD JUSTMENTS

Pursuant to Sections 58-5-430 and 58-5-440 of the Natural Gas Rate Stabilization Act

("RSA" or "Act"), South Carolina Electric & Gas Company ("SCE&G"or "Company" ) hereby

submits (1) its quarterly report for the twelve-month period ending March 31, 2006, and (2) the

proposed adjustments to its rates and charges necessary to permit SCE&G the opportunity to

earn the mid-point rate of return on common equity established in its last general rate case for

natural gas service. SCE&G requests that the South Carolina Public Service Commission

("Commission" ) accept and review the attached documents, and pursuant to Section 58-5-455 of

the Act, issue an initial order approving the proposed rate adjustments set forth in this filing on

or before October 15, 2006. As required by Section 58-5-455(1) of the Act, a copy of this filing

is being simultaneously served on the Office of Regulatory Staff.

In support of this filing, SCE&G would respectfully show the following:

1. Any notices or other communications with respect to this matter should be sent. to:

Patricia Banks Morrison
South Carolina Electric & Gas Company
1426 Main Street, Mail Code 130
Columbia, South Carolina 29201
Phone: (803) 217-7880
Fax: (803) 217-7931
Email: tmorrison@scana. corn

In Re:

BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO.

South Carolina Electric )

& Gas Company's Filing )

Of Quarterly Monitoring )

Report and Proposed Rate )

Adjustments Pursuant to the )

Natural Gas Rate Stabilization Act. )

Pursuant to Sections 58-5-430 and 58-5-440

QUARTERLY
MONITORING REPORT

AND PROPOSED RATE

ADJUSTMENTS

of the Natural Gas Rate Stabilization Act

Any notices or other communications with respect to this matter should be sentlto:

Patricia Banks Morrison

South Carolina Electric & Gas Company •

1426 Main Street, Mail Code 130

Columbia, South Carolina 29201

Phone: (803) 217-7880 '_ _,.

Fax: (803) 217-7931

Email: tmorrison@scana.com

is being simultaneously served on the Office of Regulatory Staff.

In support of this filing, SCE&G would respectfully show the following:

1.

("RSA" or "Act"), South Carolina Electric & Gas Company ("SCE&G" or "Company") hereby

submits (1) its quarterly report for the twelve-month period ending March 31, 2006, and (2) the

proposed adjustments to its rates and charges necessary to permit SCE&G the opportunity to

earn the mid-point rate of return on common equity established in its last general rate case for

natural gas service. SCE&G requests that the South Carolina Public Service Commission

("Commission") accept and review the attached documents, and pursuant to Section 58-5-455 of

the Act, issue an initial order approving the proposed rate adjustments set forth in this filing on

or before October 15, 2006. As required by Section 58-5-455(1) of the Act, a copy of this filing



Belton Zeigler, Esquire
John Boyd, Esquire
Haynsworth Sinkler Boyd, P.A.
Post Office Box 11889
1201 Main Street, 22nd Floor
Columbia, South Carolina 29211-1889
Phone: (803) 779-3080
Fax: (803) 765-1243
Email: beltonzeigler@hsblawfirm. corn

2. On April 26, 2005 SCE&6 filed an application (the "Application" ) under Section

58-5-240 of the Code of Laws of South Carolina for adjustments in the Company's natural gas

rate schedules and tariffs which Application the Commission considered in Docket No. 2005-

113-G. In the Application, SCE&G elected to have the terms of the Act apply to SCE&G's rates

and charges for gas distribution services thereafter.

3. A settlement agreement ("Settlement Agreement" ) was entered into by all parties

to Docket No. 2005-113-G. At the conclusion of proceedings in that docket, the Commission

entered Order No. 2005-619 and found as follows:

Pursuant to the RSA Section 58-5-420(1), the Commission is required to

specify a range for SCE&G's cost of equity that includes a band of fifty basis points

(0.50 percentage points) below and fifty basis points (0.50 percentage points) above the

cost of equity on which rates have been set. Based on the stipulations of all Parties in the

Settlement, and the cost of equity of 10.25% therein established, the Commission

specifies a range of 9.75% to 10.75% as the range of return on equity to be used in

administering the provisions of the RSA for SCE&G until further order.

Order No. 2005-619, p. 7.

4. In its Application in Docket No. 2005-113-G, SCE&G requested that the

Commission make findings related to SCE&G's revenues, expenses, capital structure, returns,

and other matters as required by Sections 58-5-410 and 58-5-420 of the Act.

5. In Order No. 2005-619, the Commission found as follows:

BeltonZeigler,Esquire
JohnBoyd,Esquire
HaynsworthSinklerBoyd,P.A.
PostOfficeBox 11889
1201Main Street,22ndFloor
Columbia,SouthCarolina29211-1889
Phone:(803)779-3080
Fax: (803)765-1243
Email: beltonzeigler@hsblawfirm.com

2. OnApril 26,2005SCE&Gfiled anapplication(the"Application") underSection

58-5-240of theCodeof Lawsof SouthCarolinafor adjustmentsin theCompany'snaturalgas

rateschedulesandtariffs whichApplicationtheCommissionconsideredin DocketNo. 2005-

113-G. In theApplication, SCE&Gelectedto havethetermsof theAct apply to SCE&G's rates

andchargesfor gasdistributionservicesthereafter.

3. A settlementagreement("SettlementAgreement")wasenteredintoby all parties

to DocketNo. 2005-113-G.At theconclusionof proceedingsin that docket,theCommission

enteredOrderNo. 2005-619andfoundasfollows:

Pursuantto theRSA Section58-5-420(1),theCommissionis requiredto
specifyarangefor SCE&G'scostof equitythat includesabandof fifty basispoints
(0.50percentagepoints)belowandfifty basispoints(0.50percentagepoints)abovethe
costof equityonwhich rateshavebeenset.Basedon thestipulationsof all Partiesin the
Settlement,andthecostof equityof 10.25%thereinestablished,the Commission
specifiesa rangeof 9.75%to 10.75%astherangeof returnonequityto beusedin
administeringtheprovisionsof theRSAfor SCE&Guntil furtherorder.

OrderNo. 2005-619,p. 7.

4. In its Applicationin DocketNo. 2005-113-G,SCE&Grequestedthatthe

Commissionmakefindingsrelatedto SCE&G'srevenues,expenses,capitalstructure,returns,

andothermattersasrequiredby Sections58-5-410and58-5-420of theAct.

5. In OrderNo. 2005-619,theCommissionfoundasfollows:
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The RSA at Section 58-5-420(2) requires the Commission to make findings
related to specific categories of revenue, expense and investment. All the required
findings are set forth in Exhibit C of the Settlement which is incorporated as part
of this Order.

Order No. 2005-619, p. 7.

6. The Commission has not issued any general rate order concerning SCE&G's gas

operations since Order No. 2005-619 was issued.

7. Consistent with Order No. 2005-619, and pursuant to the requirements of Section

58-5-430 of the Act, SCE&G has attached hereto as Exhibit A the information contained on

Exhibit C of the Settlement Agreement updated for the twelve-month period ending March 31,

2006.

8. In compiling the financial information contained in Exhibit A, SCE&G has made

the pro forma and other adjustments to its per books financial data as required by Section 58-5-

430(2),(3) and (4) of the Act. A schedule setting out the details of those pro forma and other

adjustments is included in Exhibit A.

9. As indicated in Exhibit A, during the 12 month period ended March 31, 2006,

SCE&G earned a return on its gas distribution operations after pro forma adjustments which was

below the 9.75/o lower band of its allowable rate of return on common equity as established in

Order No. 2005-619.

10. As required by Section 58-5-440(2) of the Act, Exhibit A contains a calculation

indicating the additional revenue required to return SCE&G's rate of return on common equity to

the midpoint of the range established in Order No. 2005-619.

11. Attached hereto as Exhibit B are the new rates and charges for gas service which

will give SCE&G an opportunity to generate the revenue required to return SCE&G's rate of

return on common equity to the midpoint of the range established in Order No. 2005-619.

TheRSAat Section58-5-420(2)requirestheCommissionto makefindings
relatedto specificcategoriesof revenue,expenseandinvestment.All therequired
findingsaresetforth in Exhibit C of theSettlementwhich is incorporatedaspart
of this Order.

OrderNo. 2005-619,p. 7.

6. TheCommissionhasnot issuedanygeneralrateorderconcerningSCE&G'sgas

operationssinceOrderNo. 2005-619wasissued.

7. Consistentwith OrderNo. 2005-619,andpursuantto therequirementsof Section

58-5-430of theAct, SCE&GhasattachedheretoasExhibit A the informationcontainedon

Exhibit C of theSettlementAgreementupdatedfor thetwelve-monthperiodendingMarch31,

2006.

8. In compilingthefinancialinformationcontainedin Exhibit A, SCE&Ghasmade

thepro formaandotheradjustmentsto its perbooksfinancialdataasrequiredby Section58-5-

430(2),(3)and(4) of theAct. A schedulesettingout thedetailsof thosepro formaandother

adjustmentsis includedin Exhibit A.

9. As indicatedin Exhibit A, duringthe 12monthperiodendedMarch31,2006,

SCE&Gearnedareturnon its gasdistributionoperationsafterpro formaadjustmentswhichwas

below the9.75%lowerbandof its allowablerateof returnoncommonequity asestablishedin

OrderNo. 2005-619.

10. As requiredby Section58-5-440(2)of theAct, Exhibit A containsacalculation

indicatingtheadditionalrevenuerequiredto returnSCE&G'srateof returnoncommonequityto

themidpointof therangeestablishedin Order No. 2005-619.

11. Attached hereto as Exhibit B are the new rates and charges for gas service which

will give SCE&G an opportunity to generate the revenue required to return SCE&G's rate of

return on common equity to the midpoint of the range established in Order No. 2005-619.
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12. As required by Section 58-5-440 of the Act, the rates and charges contained in

Exhibit B have been calculated using the revenue allocation principles contained in Order No.

2005-619 including the percentage allocations of the increase among customer classes and the

rate design which are identical to those contained in Order No. 2005-619.

13. Pursuant to Section 58-5-455 of the Act, SCE&G proposes to implement the rates

reflected in Exhibit B for bills rendered on or after the first billing cycle of November 2006.

14. Consistent with the requirements of Section 58-5-430 and 58-5-455 of the Act, in

addition to concurrently serving copies of this filing on the Office of Regulatory Staff, SCE&G

is also serving this filing on any interested party that has requested in writing to receive such

filings.

WHEREFORE, SCE&G respectfully requests that the Commission accept and review

SCE&G's quarterly monitoring report for the twelve-month period ended March 31, 2006 and

issue an Initial Order approving SCE&G's proposed rate adjustments on or before October 15,

2006.

Respectfully submitted, this the 15th day of June, 2006.

SOU AROLINA ELECTRIC & GAS COMPANY

Patricia Banks Morrison
South Carolina Electric & Gas Company
1426 Main Street, Mail Code 130
Columbia, South Carolina 29201
Phone: (803) 217-7880
Email: tmorrison@scana. corn

12. As requiredby Section58-5-440of theAct, theratesandchargescontainedin

Exhibit B havebeencalculatedusingtherevenueallocationprinciplescontainedin OrderNo.

2005-619includingthepercentageallocationsof the increaseamongcustomerclassesandthe

ratedesignwhich areidenticalto thosecontainedin OrderNo. 2005-619.

13. Pursuantto Section58-5-455of theAct, SCE&Gproposesto implementtherates

reflectedin Exhibit B for bills renderedonor afterthefirst billing cycleof November2006.

14. Consistentwith therequirementsof Section58-5-430and58-5-455of theAct, in

additionto concurrentlyservingcopiesof this filing ontheOffice of RegulatoryStaff, SCE&G

is alsoservingthis filing onany interestedparty thathasrequestedin writing to receivesuch

filings.

WHEREFORE,SCE&GrespectfullyrequeststhattheCommissionacceptandreview

SCE&G's quarterlymonitoringreportfor thetwelve-monthperiodendedMarch31,2006and

issueanInitial OrderapprovingSCE&G'sproposedrateadjustmentsonor beforeOctober15,

2006.

Respectfullysubmitted,this the 15thdayof June,2006.

SO_ROLINA ELECTRIC& GASCOMPANY

PatriciaBanksMorrison
SouthCarolinaElectric& GasCompany
1426Main Street,Mail Code130
Columbia,SouthCarolina29201
Phone:(803)217-7880
Email: tmorrison@scana.com
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HAYNSWORTH SINKER BOYD, P.A.
Belton Zeigler, Esquire
John Boyd, Esquire
Post Office Box 11889
1201 Main Street, 22nd Floor
Columbia, South Carolina 29211-1889
Phone: (803) 779-3080
Fax: (803) 765-1243
Email: beltonzeigler@hsblawfirm. corn

HAYNSWORTHSINKERBOYD, P.A.
BeltonZeigler,Esquire
JohnBoyd,Esquire
PostOfficeBox 11889
1201Main Street,22ndFloor
Columbia,SouthCarolina29211-1889
Phone:(803)779-3080
Fax: (803)765-1243
Email: beltonzeigler@hsblawfirm.com



Exhibit A-1

Page 1 of 8

South Carolina Electric & Gas Company
Operating Experience - Total Gas

For the Test Year Ended March 31, 2006

Description

0 eratin Revenues

Per
Regulatory

Books

Accounting
& Pro Forma
Ad ustments

Total
As Proposed

~Ad eed h

$546,128,364 $10,779,432 (A) $556,907,796 $18,175,727

Total After
Settlement
Increases

$575,083,523

0 eratin Ex enses:
O&M Expenses - Cost of Gas
O&M Expenses - Other
Dep. & Amort. Expenses
Taxes Other Than Income
Total Income Taxes

450,424,300
50,190,878
15,621,961
11,602,259

2,650,997

1,262,941 (B)
3,773,154 (C)
2,088,332 (D)

841,271 (E)

450,424,300
51,453,819
19,395,115
13,690,591
3,492,268

95,786
6,915,502

450,424, 300
51,453,819
19,395,115
13,786,377
10,407,770

Total 0 eratin Ex enses 530,490,395 7,965,698 538,456,093 7,011,288 545,467,381

Total 0 eratin Income

Interest on Customer Deposits

Net Income for Return

15,637,969

108,558

15,529,411

2,813,734

2,813,734

18,451,703 11,164,440

108,558

18,343,145 11,164,440

29,616,143

108,558

29,507,585

Rate Base:
Gross Plant in Service
Reserve for Depreciation

572,377,120
228,899,606

36,449,827 (F) 608,826,947
~26,632,855 (G) ~255,532,461

608,826,947
~255,532,461

Net Plant in Service
Construction Work in Process
Accum. Deferred Income Taxes
Environmental Costs
OPEB's
Reg. Asset for Unrcvrd PAP
Injuries & Damages
Materials & Supplies
Total Working Capital
Prepayments
Average Tax Accruals
Customer Deposits

343,477,514
5,129,739

(44,218,935)
2,900,850

(9,337,330)

(387,374)
1,245,744
6,273,860

(912,426)
(5,293,597)
6,108,406

9,816,972
(794,939) (H)

(86,840) (I)
2,156,119 (J)

42,314,344 (K)
157,868 (L)

353,294,486
4,334,800

(44,218,935)
2,900,850

(9,424, 170)
2,156,119
(387,374)

43,560,088
6,431,728
(912,426)

(5,293,597)
~6,108,406

353,294,486
4,334,800

(44,218,935)
2,900,850

(9,424, 170)
2,156,119
(387,374)

43,560,088
6,431,728
(912,426)

(5,293,597)
~6,108,406

Total Rate Base

Rate of Return

Return on E ui

292,769,639 53,563,524

5 30o/o

4 40'/o

346,333,163

5 30o/o

4 38o/o

346,333,163

8.52'/o

10.25'/o

Note - Per Book Return on Rate Base computed per Company based on per book Total Operating Income and Total Rate Base

SCE&G
Weighted Cost of Capital
At March 31,2006

Descri tion

Capital
Structure Ratio

Rate
Base

Embedded
Cost/Return

Overall

Cost/Return

Income
For

Return

Long-Term Debt

Preferred Stock
Common Equity

$1,830,462,526 42 400/0 $
114,920,650 2.66'/o

2,372,240,900 54.94'/0

146,828,410
9,218,225

190,286,528

641/
6 41'/o

10 25o/o

2 72o/o

0.17'/o

5 63o/o

$9,411,701
590,888

19,504,996

Totals $4,317,624,076 100.00/0 $346,333,163 8.520/0 $29,507,585

South Carolina Electric & Gas Company

Operating Experience - Total Gas

For the Test Year Ended March 31, 2006

Exhibit A-1

Page 1 of 8

Description

Operating Revenues

Operating Expenses:

O&M Expenses - Cost of Gas

O&M Expenses - Other

Dep. & Amort. Expenses
Taxes Other Than income

Total income Taxes

Total Operating Expenses

Total Operating Income

Interest on Customer Deposits

Net Income for Return

Per Accounting Total Total After

Regulatory & Pro Forma As Proposed Settlement

Books Adiustments Adjusted Increase Increases

$ 546,128,364 $ 10,779,432 (A) $ 556,907,796 $ 18,175,727 $ 575,083,523

450,424,300 450,424,300 450,424,300

50,190,878 1,262,941 (B) 51,453,819 51,453,819

15,621,961 3,773,154 (C) 19,395,115 19,395,115

11,602,259 2,088,332 (D) 13,690,591 95,786 13,786,377
2,650,997 841,271 (E) 3,492,268 6,915,502 10,407,770

530,490,395 7,965,698 538,456,093 7,011,288 545,467,381

15,637,969 2,813,734 18,451,703 11,164,440 29,616,143

(108,558) (108,558) (106,558)

15,529,411 2,813,734 18,343,145 11,164,440 29,507,585

Rate Base:

Gross Plant in Service 572,377,120 36,449,827 (F) 608,826,947 608,826,947

Reserve for Depreciation (228,899,606) (26,632,855) (G) (255,532,461) (255,532,461)

Net Plant in Service 343,477,514 9,816,972 353,294,486 353,294,486

Construction Work in Process 5,129,739 (794,939) (H) 4,334,800 4,334,800

Accum. Deferred income Taxes (44,218,935) (44,218,935) (44,218,935)

Environmental Costs 2,900,850 2,900,850 2,900,850

OPEB's (9,337,330) (86,840) (I) (9,424,170) (9,424,170)

Reg. Asset for Unrcvrd PAP 2,156,119 (J) 2,156,119 2,156,119

Injuries & Damages (387,374) (387,374) (387,374)

Materials & Supplies 1,245,744 42,314,344 (K) 43,560,088 43,560,088

TotalWorking Capital 6,273,860 157,868 (L) 6,431,728 6,431,728

Prepayments (912,426) (912,426) (912,426)

Average Tax Accruals (5,293,597) (5,293,597) (5,293,597)

Customer Deposits (6,108,406) (6,108,406) (6,108,406)

Total Rate Base

Rate of Return

Return on Equity

292,769,639 53,563,524 346,333,163 346,333,163

5.30% 5.30% 8.52%

4.40% 4.38% 10.25%

Note - Per Book Return on Rate Base computed per Company based on per book Total Operating Income and Total Rate Base

SCE&G

Weighted Cost of Capital

At March 31, 2006

Capital

Description Structure Ratio

Long-Term Debt $ 1,830,462,526 42.40% $ 146,828,410 6.41%
Preferred Stock 114,920,650 2.66% 9,218,225 6.41%

Common Equity 2,372,240,900 54.94% 190,286,528 10.25%

Totals $ 4,317,624,076 100.00% $ 346,333,163

Income

Rate Embedded Overall For

Base Cost/Return Cost/Return Return

2.72% $ 9,411,701

0.17% 590,888

5.63% 19,504,996

8.52% $ 29,507,585



South Carolina Electric & Gas Company
Explanation of Accounting and Pro Forma Adjustments

For the Test Year Ended March 31, 2006

Exhibit A-2

Page 2 of 8

~Desert tice

(A) 0 eratin Revenues

1 SCE&G proposes to annualize Revenues from Lateral transfers:
a) Annualize Laterals transferred in May 2005
b) Adjust lateral customer revenue for tariff rates

Per
SCE&G

$64,882
493,040$557,922

2 SCE&G proposes to annualize Revenues for approved revenue increase

3 SCE&G proposes to add Revenues for refunds related to a prior period

4 SCE&G proposes to add Revenues for a new industrial contract

Total 0 eratin Revenues

$9,406,491

$515,019

$300,000

$10,779,432

(B) 0 eratin and Maintenance Ex ense

5 SCE&G proposes to annualize Wages and Benefits

6 SCE&G proposes to remove 50% of employee L officer bonuses

$445,353

$ (843,790)

7 SCE&G proposes to adjust Employee Benefits
a) Annualize Pension Income
b) Annualize Other Post Employment Benefits

8 SCE&G proposes to remove Employee Clubs

9 SCE&G proposes to annualize ongoing expenses for pipeline integrity expenses

10 SCELG proposes to add expenses related to LNG asset transfer

11 SCE&G proposes to remove rate case expenses for outside services for 2005 Gas Rate Case

Total 0 eratin and Maintenance Ex ense

$312,077
140,632$452,709

$ (48,579)

$475,676

$1,530,866

$ ~749,294)

$1,262,941

(C) De reciation and Amortization Ex ense

12 SCE&G proposes to adjust Amortization of Long Term Disability liability

13 SCE&G proposes to remove depreciation expense related to Employee Clubs

14 SCE&G proposes to annualize the amortization of Manufactured Gas Plant remediation costs

15 SCELG proposes to add depreciation reserve for CWIP Additions

16 SCELG proposes to annualize depreciation rates

$79,101

$ (75,063)

$238,130

$9,599

$2,726,220

17 SCE&G proposes to make the following adjustments related to the retirement of the Propane Air Plants:

a) remove depreciation related to retirement of the Propane Air assets $ (234,939)

b) add amortization of the regulatory asset resulting from Propane Air Plant retirements 446,094$211,155

18 SCE&G proposes to add depreciation related to LNG asset transfer

19 SCE&G proposes to add depreciation for plant additions relating to new industrial contract

$580,416

$3,596

South Carolina Electric & Gas Company
Explanation of Accounting and Pro Forma Adjustments

For the Test Year Ended March 31, 2006

Exhibit A-2
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(A)

1

Description

Operating Revenues

SCE&G proposes to annualize Revenues from Lateral transfers:

a) Annualize Laterals transferred in May 2005
b) Adjust lateral customer revenue for tariff rates

2 SCE&G proposes to annualize Revenues for approved revenue increase

3 SCE&G proposes to add Revenues for refunds related to a prior period

4 SCE&G proposes to add Revenues for a new industrial contract

Total Operating Revenues

(B) Operating and Maintenance Expense

5 SCE&G proposes to annualize Wages and Benefits

6 SCE&G proposes to remove 50% of employee & officer bonuses

7 SCE&G proposes to adjust Employee Benefits
a) Annualize Pension Income
b) Annualize Other Post Employment Benefits

$

$

$

$

$

$

$

$

$

$

8 SCE&G proposes to remove Employee Clubs

9 SCE&G proposes to annualize ongoing expenses for pipeline integrity expenses

10 SCE&G proposes to add expenses related to LNG asset transfer $

11 SCE&G proposes to remove rate case expenses for outside services for 2005 Gas Rate Case $

Total Operating and Maintenance Expense $

(C) Depreciation and Amortization Expense

12 SCE&G proposes to adjust Amortization of Long Term Disability liability $

13 SCE&G proposes to remove depreciation expense related to Employee Clubs $

14 SCE&G proposes to annualize the amortization of Manufactured Gas Plant remediation costs $

15 SCE&G proposes to add depreciation reserve for CWIP Additions $

16 SCE&G proposes to annualize depreciation rates $

17 SCE&G proposes to make the following adjustments related to the retirement of the Propane Air Plants:

a) remove depreciation related to retirement of the Propane Air assets
b) add amortization of the regulatory asset resulting from Propane Air Plant retirements

18 SCE&G proposes to add depreciation related to LNG asset transfer

19 SCE&G proposes to add depreciation for plant additions relating to new industrial contract

$

$

$

$

Per
SCE&G

64,882

493,040
557,922

9,406,491

515,019

300,000

10,779,432

445,353

(843,790)

312,077
140,632
452,709

(48,579)

475,676

1,530,866

(749,294)

1,262,941

79,101

(75,063)

238,130

9,599

2,726,220

(234,939)

446,094
211,155

580,416

3,596
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~Oeecri tice Per
SCE&G

Total De reciation and Amortization Ex ense

(D) Taxes Other Than Income

$3,773,154

20 SCE&G proposes to annualize Gross Receipts Tax on Revenues from Lateral transfers:
a) Annualize Laterals transferred in May 2005
b) Adjust lateral customer revenue for tariff rates

342
2,598
2,940

31,640

(71,300)

21 SCE&G proposes to annualize payroll taxes for Wages and Benefits

22 SCE8G proposes to remove 50% of payroll taxes related to employee 8 officer bonuses

23 SCE&G proposes to adjust Property Tax expense

24 SCE&G proposes to add Property Taxes related to LNG asset transfer

$1,533,328

529,409

49,572

2,714

25 SCE&G proposes to annualize Gross Receipts tax on Revenues for approved revenue increase $

26 SCE&G proposes to adjust Gross Receipts tax for Revenues added for refunds related to a prior period $

27 SCE&G proposes to add property tax & gross receipts tax relating to new industrial contract 10,028

Total Taxes Other Than Income $2,088,332

(E) Income Taxes

State Income Taxes:

28 SCE&G proposes to annualize state income taxes for Revenues from Lateral transfers:

a) Annualize Laterals transferred in May 2005
b) Adjust lateral customer revenue for tariff rates

3,227
24,522
27,749

29 SCE&G proposes to annualize state income taxes for Wages and Benefits

30 SCE8 G proposes to remove 50% of state income taxes related to employee & officer bonuses

$ (23,850)

$45,755

31 SCE8 G proposes to adjust state income taxes for Annualized Employee Benefits:

a) Annualize Pension Income

b) Annualize Other Post Employment Benefits

32 SCE&G proposes to adjust state income taxes for the Amortization of Long Term Disability liability $

(15,604)
(7,032)

(22,636)

(3,955)

33 SCE&G proposes to remove state income taxes for Employee Clubs 6,182

(11,907)

(23,784)35 SCE&G proposes to annualize state income taxes for pipeline integrity expenses

36 SCE&G proposes to adjust state income taxes for depreciation on CWIP Additions

37 SCE&G proposes to annualize state income taxes for depreciation rates as approved in order

(480)

$ (136,311)

34 SCE&G proposes to annualize state income taxes for Manufactured Gas Plant remediation amortization $

South Carolina Electric & Gas Company
Explanation of Accounting and Pro Forma Adjustments

For the Test Year Ended March 31, 2006
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(D)

2O

Description

Total Depreciation and Amortization Expense

Taxes Other Than Income

SCE&G proposes to annualize Gross Receipts Tax on Revenues from Lateral transfers:
a) Annualize Laterals transferred in May 2005

b) Adjust lateral customer revenue for tariff rates

21 SCE&G proposes to annualize payroll taxes for Wages and Benefits

22 SCE&G proposes to remove 50% of payroll taxes related to employee & officer bonuses

23 SCE&G proposes to adjust Property Tax expense

24 SCE&G proposes to add Property Taxes related to LNG asset transfer

25 SCE&G proposes to annualize Gross Receipts tax on Revenues for approved revenue increase

26 SCE&G proposes to adjust Gross Receipts tax for Revenues added for refunds related to a prior period

27 SCE&G proposes to add property tax & gross receipts tax relating to new industrial contract

Total Taxes Other Than Income

(E) Income Taxes

State Income Taxes:

28 SCE&G proposes to annualize state income taxes for Revenues from Lateral transfers:
a) Annualize Laterals transferred in May 2005
b) Adjust lateral customer revenue for tariff rates

29 SCE&G proposes to annualize state income taxes for Wages and Benefits

30 SCE&G proposes to remove 50% of state income taxes related to employee & officer bonuses

31 SCE&G proposes to adjust state income taxes for Annualized Employee Benefits:

a) Annualize Pension Income
b) Annualize Other Post Employment Benefits

Per

SCE&G

$ 3,773,154

32

33

34

35

36

37

SCE&G proposes to adjust state income taxes for the Amortization of Long Term Disability liability

SCE&G proposes to remove state income taxes for Employee Clubs

$ 342

2,598

SCE&G proposes to annualize state income taxes for Manufactured Gas Plant remediation amortization $

SCE&G proposes to annualize state income taxes for pipeline integrity expenses

SCE&G proposes to adjust state income taxes for depreciation on CWIP Additions

SCE&G proposes to annualize state income taxes for depreciation rates as approved in order

2,940

$ 31,640

$ (71,300)

$ 1,533,328

$ 529,409

$ 49,572

$ 2,714

$ 10,028

$ 2,088,332

$ 3,227

24,522
27,749

$ (23,850)

$ 45,755

$

$

$

(15,604)
(7,032)

(22,636)

(3,955)

6,182

(11,907)

(23,784)

(480)

(136,311)
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~Desert tice Per
SCE&G

38 Company proposes to adjust state income taxes for Property Tax expense $ (76,666)

39 SCE&G proposes make the following adjustments related to the retirement of the Propane Air Plants:

a) adjust state income taxes for the removal of depreciation related to retirement of Propane Air assets
b) adjust state income taxes for the amortization of the regulatory asset for the unrecovered balance

of Propane Air Plant assets

$11,747

(22,305)
$ (10,558)

40 SCE&G proposes to adjust state income taxes related to LNG assets to be transferred

41 State Tax effect of annualized interest

42 SCE&G proposes to annualize state income taxes for Revenues for approved revenue increase

$ (132,035)

(72,780)

$467,846

43 SCE&G proposes to adjust state income taxes for a revenue adj to remove refunds related to a prior period $25,615

44 SCE&G proposes to adjust state taxes associated with Gas Rate Case Expenses

45 SCE&G proposes to adjust state taxes associated with a new industrial contract

Total State Income Taxes:

$37,465

$14,319

$109,970

Federal Income Taxes

46 SCE&G proposes to annualize fed income taxes for Revenues from Lateral transfers:

a) Annualize Laterals transferred in May 2005
b) Adjust lateral customer revenue for tariff rates

$21,460
163,072
184,532

47 SCE&G proposes to annualize fed income taxes for Wages and Benefits

48 SCE&G proposes to remove 50% of fed income taxes related to employee & officer bonuses

$ (158,600)

$304,267

49 SCE&G proposes to adjust fed income taxes for Annualized Employee Benefits:

a) Annualize Pension Income

b) Annualize Other Post Employment Benefits

(103,766)
(46,760)

$ (150,526)

50 SCE&G proposes to adjust fed income taxes for the Amortization of Long Term Disability liability $

51 SCE&G proposes to remove fed income taxes for Employee Clubs

52 SCE&G proposes to annualize fed income taxes for Manufactured Gas Plant remediation amortization $

(26,301)

41,111

(79,178)

$ (158,162)53 SCE&G proposes to annualize fed income taxes for pipeline integrity expenses

54 SCE&G proposes to adjust fed income taxes for depreciation on CWIP Additions

55 SCE&G proposes to annualize fed income taxes for depreciation rates as approved in order $

(3,192)

(906,468)

56 Company proposes to adjust fed income taxes for Property Tax expense $ (509,832)

57 SCE&G proposes make the following adjustments related to the retirement of the Propane Air Plants:

a) adjust fed income taxes for the removal of depreciation related to retirement of the Propane Air assets $ (70,209)

South Carolina Electric & Gas Company

Explanation of Accounting and Pro Forma Adjustments
For the Test Year Ended March 31, 2006
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38

39

Description

Company proposes to adjust state income taxes for Property Tax expense

SCE&G proposes make the following adjustments related to the retirement of the Propane Air Plants:
a) adjust state income taxes for the removal of depreciation related to retirement of Propane Air assets

b) adjust state income taxes for the amortization of the regulatory asset for the unrecovered balance
of Propane Air Plant assets

40 SCE&G proposes to adjust state income taxes related to LNG assets to be transferred

41 State Tax effect of annualized interest

42 SCE&G proposes to annualize state income taxes for Revenues for approved revenue increase $

43 SCE&G proposesto adjust state incometaxes for a revenue adj to remove refunds related to a priorperiod $

44 SCE&G proposes to adjust state taxes associated with Gas Rate Case Expenses $

45 SCE&G proposes to adjust state taxes associated with a new industrial contract $

Total State Income Taxes: $

Federal Income Taxes

46 SCE&G proposes to annualize fed income taxes for Revenues from Lateral transfers:
a) Annualize Laterals transferred in May 2005 $

b) Adjust lateral customer revenue for tariff rates

47 SCE&G proposes to annualize fed income taxes for Wages and Benefits

48 SCE&G proposes to remove 50% of fed income taxes related to employee & officer bonuses

49 SCE&G proposes to adjust fed income taxes for Annualized Employee Benefits:

a) Annualize Pension Income
b) Annualize Other Post Employment Benefits

$

$

$

$

50 SCE&G proposes to adjust fed income taxes for the Amortization of Long Term Disability liability $

51 SCE&G proposes to remove fed income taxes for Employee Clubs $

52 SCE&G proposes to annualize fed income taxes for Manufactured Gas Plant remediation amortization $

53 SCE&G proposes to annualize fed income taxes for pipeline integrity expenses $

54 SCE&G proposes to adjust fed income taxes for depreciation on CWIP Additions $

55 SCE&G proposes to annualize fed income taxes for depreciation rates as approved in order $

56 Company proposes to adjust fed income taxes for Property Tax expense $

57 SCE&G proposes make the following adjustments related to the retirement of the Propane Air Plants:
a) adjust fed income taxes for the removal of depreciation related to retirement of the Propane Air assets $

Per

SCE&G

(76,666)

11,747

(22,305)
(10,558)

(132,035)

(72,780)

467,846

25,615

37,465

14,319

109,970

21,460
163,072
184,532

(158,600)

304,267

(103,766)
(46,760)

(150,526)

(26,301)

41,111

(79,178)

(158,162)

(3,192)

(906,468)

(509,832)

(70,209)
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~Descri iicc

58 SCE&G proposes to adjust fed income taxes related to LNG asset transfer

59 Federal Tax effect of annualized interest

Per
SCE&G

$ (878,030)

(483,988)

60 SCE&G proposes to annualize fed income taxes for Revenues for approved revenue increase $3,111,176

61 SCEBG proposes to adjust fed income taxes for a revenue adj to remove refunds related to a prior period $

62 SCE&G proposes to adjust fed taxes associated with Gas Rate Case Expenses

63 SCE&G proposes to adjust fed taxes associated with a new industrial contract

Total Federal Income Taxes:

170,341

249, 140

95,220

731,301

Total Income Taxes 841,271

(F) Plant in Service

64 SCE&G proposes to remove Employee Clubs

65 SCEBG proposes to recognize property retirements

66 SCE&G proposes to increase plant in service for CWIP additions through April 2006

67 SCEBG proposes to remove Propane Air Plants

68 SCE&G proposes to add LNG Assets

69 SCE&G proposes to add plant relating to New Industrial Contract

Total Plant in Service

$ (513,115)

$ (133,947)

$690,644

$ (10,806,520)

$46,939,329

$273,436

$36,449,827

(G) Accumulated De reciation

70 SCEBG proposes to remove Employee Clubs

71 SCE&G proposes to recognize property retirements

SCE&G proposes to increase plant in service for CWIP additions through April 2006

73 SCE&G proposes to annualize depreciation

74 SCEBG proposes to remove Propane Air Plants

75 SCE&G proposes to add accumulated depreciation for LNG Assets

76 SCE&G proposes to add depreciation for plant addition relating to New Industrial Contract

Accumulated De reciation

$ (115,179)

$ (133,947)

$9,599

$2,726,220

$ (5,885,653)

$30,028,219

$3,596

$26,632,855

(H) CWIP

77 SCE&G proposes to remove CWIP associated with Employee Clubs (3,919)

South Carolina Electric & Gas Company
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Description

58 SCE&G proposes to adjust fed income taxes related to LNG asset transfer $

59 Federal Tax effect of annualized interest

60 SCE&G proposes to annualize fed income taxes for Revenues for approved revenue increase $

61 SCE&G proposes to adjust fed income taxes for a revenue adj to remove refunds related to a prior period $

62 SCE&G proposes to adjust fed taxes associated with Gas Rate Case Expenses $

63 SCE&G proposes to adjust fed taxes associated with a new industrial contract $

Total Federal Income Taxes: $

Total Income Taxes $

(F) Plant in Service

64 SCE&G proposes to remove Employee Clubs $

65 SCE&G proposes to recognize property retirements $

66 SCE&G proposes to increase plant in service for CWlP additions through April 2006 $

67 SCE&G proposes to remove Propane Air Plants $

68 SCE&G proposes to add LNG Assets $

69 SCE&G proposes to add plant relating to New Industrial Contract $

Total Plant in Service $

(G) Accumulated Depreciation

70 SCE&G proposes to remove Employee Clubs $

71 SCE&G proposes to recognize property retirements $

72 SCE&G proposes to increase plant in service for CWlP additions through April 2006 $

73 SCE&G proposes to annualize depreciation $

74 SCE&G proposes to remove Propane Air Plants $

75 SCE&G proposes to add accumulated depreciation for LNG Assets $

76 SCE&G proposes to add depreciation for plant addition relating to New Industrial Contract $

Accumulated Depreciation $

(H) CWIP

77 SCE&G proposes to remove CWIP associated with Employee Clubs $

Per
SCE&G

(878,030)

(483,988)

3,111,176

170,341

249,140

95,220

731,301

841,271

(513,115)

(133,947)

690,644

(10,806,520)

46,939,329

273,436

36,449,827

(115,179)

(133,947)

9,599

2,726,220

(5,885,653)

30,028,219

3,596

26,632,855

(3,919)
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~Oeseri ties

78 SCE&G proposes to decrease CWIP closed to Plant in Service through April 2006

Per
SCE&G

$ (628,069)

79 SCE&G proposes to remove CWIP relating to New Industrial Contract that has been moved to Plant In Service $ (162,951)

Total CWIP $ (794,939)

(I) Deferred Debits/Credits

80 SCE&G proposes to annualize Other Post Employment Benefits

Total Deferred Debits/Credits

$ (86,840)

$ (86,840)

(J) Re ulato Assets

81 SCE&G proposes to add regulatory asset for unrecovered balance associated with Propane Air Plant retirement $2,156,119

(K) Materials & Su lies

82 SCE&G proposes to remove inventory associated with Propane Air Plants

83 SCE&G proposes to add inventory associated with LNG asset transfer

84 SCE&G proposes to add inventory associated with upstream assets

Total Materials & Su lies

$ (888,327)

$11,640,638

$31,562,033

$42,314,344

85 SCE&G proposes to adjust working cash

Total Workin Ca ital

$157,868

$157,868
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Description

78 SCE&G proposes to decrease CWIP closed to Plant in Service through April 2006

79 SCE&G proposesto remove CWIP relating to New IndustrialContractthat has been moved to Plant In Service

Total CWlP

(I) Deferred Debits/Credits

80 SCE&G proposes to annualize Other Post Employment Benefits $

Total Deferred Debits/Credits $

Reg ulatory Assets

SCE&G proposesto add regulatoryasset for unrecovered balance associatedwith Propane Air Plant retirement $

(J)

81

(K)

82

83

84

(L)

85

Materials & Supplies

SCE&G proposes to remove inventory associated with Propane Air Plants

SCE&G proposes to add inventory associated with LNG asset transfer

SCE&G proposes to add inventory associated with upstream assets

Total Materials & Supplies

Working Capital

SCE&G proposes to adjust working cash

Total Working Capital

Per

SCE&G

$ (628,069)

$ (162,951)

$ (794,939)

(86,840)

(86,840)

2,156,119

(888,327)

11,640,638

31,562,033

42,314,344

157,868

157,868
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South Carolina Electric 8 Gas Company
Computation of Proposed Increase

For the Test Year Ended March 31, 2006

Line
No. ~Descri tioo ~e&euested

(Col. 1) (Col. 2)

1 Jurisdictional Rate Base
2 Required Rate of Return

346,333,163
8.52%

3 Required Return
4 Actual Return Earned

29,507,585
18,343,145

5 Required Increase to Return
6 Composite Tax Factor

11,164,440
0.61425

7 Required Revenue Increase 18,175,727

8 Proposed Revenue Increase 18,175,727

Additional Expenses

9 Gross Receipts 8 PSC Support Tax @.00527
10 State Income Tax @5%
11 Federal Income Tax 35%
12 Total Taxes

95,786
903,997

6,011,504

7,011,288

13 Additional Return 11,164,440

15 Total Additional Return
16 Earned Return

17 Total Return as Adjusted

18 Rate Base

19 Rate of Return

11,164,440
18,343,145

29,507,585

346,333,163

8.52%
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South Carolina Electric & Gas Company
Computation of Proposed Increase

For the Test Year Ended March 31, 2006

Line
No. Description

(Col. 1)

1 Jurisdictional Rate Base
2 Required Rate of Return

3 Required Return
4 Actual Return Earned

5 Required Increase to Return
6 Composite Tax Factor

7 Required Revenue Increase

8 Proposed Revenue Increase

Additional Expenses

9 Gross Receipts & PSC Support Tax @ .00527
10 State Income Tax @ 5%
11 Federal Income Tax @ 35%
12 Total Taxes

13 Additional Return

15 Total Additional Return
16 Earned Return

17 Total Return as Adjusted

18 Rate Base

19 Rate of Return

Requested

(Col. 2)

346,333,163
8.52%

29,507,585
18,343,145

11,164,440
O.61425

18,175,727

18,175,727

95,786
903,997

6,011,504

7,011,288

11,164,440

11,164,440
18,343,145

29,507,585

346,333,163

8.52%



g cO

C Sl
LC

Ol O.

C

CO
Q CO
I CO

O
DIct LA

DI

LA
CO
IA

CI
LA

Ol

Cl
M
CI
4I

b
C
'0
4I
Cl0
0
0.
4l

D
D'0 Cl

CC

00

E

0 +
O

@0 ~0

CD CD

~00
LA

O

gggNI al
LD

N O IA

@0
N
IA
Cl

O IA
N

at N
CO CO

IO
LD Oc
'll'

CO
N
LA

LO

N
CI
Ol

0 E

C

CO
O CO

CO

O
Ol

'll IA
Ol

C
l40.
E0
O J
LC '0 O
L4 ICOOgN
05 4 0
0 Oot

0 00OO c4

ol44Cl

C Z 0
P.

0
CA

44
4l
It

C

lt
e L'
F '0
O Lt0

O

44 E
4l'0 v

E lt
IU Pp

0 C

C

8 c'f. ca
CO

'It
CD LO 'cl

Q LA
N

~t N
CO CO
N
cO N
LD Ol
'lt

CO
N
IA
LD
CO

CI
Cb

N
Ol OO IA
LO Ol
LA Ol
Oc

N
CO

P
Cl

@0 ~0 ~0
N I

NON

~00
CI
c9
LA

JC
Lt

00

4l0.

0
l4

C

0
5 0
F 5o~g

O

D C
Cl

E tl
lit O

0~ 0~

I c
N Q

g g
c

IO LO

N
g
O
LA

N t
CO
Q LA

Q N
N Oc

N

CI

IA
CO

LO

OI

LD

Oc
LD
I

DI
N

0
CI

+0 +0
O CD
W ID
tc N

@0
OO
OO

4I

0, 0
L4 P0 0

CA

CD O
N LA
LA LD

N O
LD N
at Oc
Q t
CO

O
Cl
OI
CI

N
N

O

Cl

Zl 0C

0 8
g

CA

D

cn 4C
a O.

UJ
C0
E
E0
O

tl
90I-

E
O_

°_

.C

0
{/}

o

I C@ C@ CO

00 r,Dl L_') II

0 cO I_ I _-[I

o_,

_d,,/

i U') _ roll

_ g'l ....

• _,_ _,



Exhibit B
Page 1 of 14

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

PROPOSED RATES

Rate 31

Rate 32 Value

Rate 32 Standard

Rate 33

Rate 34

Rate 35

Rate 36

Rider to Rates 31, 32V, 32S and 34

Purchased Gas Adjustment

Weather Normalization Adjustment

Service for Compressed Natural Gas Vehicles

Small Firm General Service

Residential Value Service

Residential Standard Service

Medium Firm General Service

Large General Service

Firm Transportation and Standby Sevice

Gas Lighting

Service for Air Conditioning

Gas Cost Determination

Adjustment Determination

Gas Cost Determination
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Rate 31

Rate 32 Value

Rate 32 Standard

Rate 33

Rate 34

Rate 35

Rate 36

Rider to Rates 31, 32V, 32S and 34

Purchased Gas Adjustment

Weather Normalization Adjustment

Service for Compressed Natural Gas Vehicles

SOUTH CAROLINA ELECTRIC & GAS COMPANY

PROPOSED RATES

Small Firm General Service

Residential Value Service

Residential Standard Service

Medium Firm General Service

Large General Service

Firm Transportation and Standby Sevice

Gas Lighting

Service for Air Conditioning

Gas Cost Determination

Adjustment Determination

Gas Cost Determination
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 31

GAS

GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements on a peak day of less than 500 therms and using the Company's service for general
commercial, industrial, agricultural, religious or charitable purposes. Only for residential where more than one dwelling unit is supplied through one
meter. It is not available for resale.

Basic Facilities Charge:

RATE PER MONTH

November - April

May - October
4-'LIES $16.95
$L49 $12.78

Plus Commodity Charge:

All therms II 4-'477424 $1.60699 pertherm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms).
The amount per dekatherm will be determined by multiplying the above by 10.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on BTU ratings of fixtures installed and will be billed the commodity charges
listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month
period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the
basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a
whole month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be
added to the charges as calculated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. The peak
day requirement contained in the Availability will be determined in the same manner as the determination of the category for curtailment of retail

customers. A separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 31 GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements on a peak day of less than 500 therms and using the Company's service for general
commercial, industrial, agricultural, religious or charitable purposes. Only for residential where more than one dwelling unit is supplied through one
meter. It is not available for resale.

RATE PER MONTH

Basic Facilities Charge: November - April t_ $16.95
May - October $8.49 $12.78

Plus Commodity Charge:

All therms @ $1.60699 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms).

The amount per dekatherm will be determined by multiplyingthe above by 10.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lightingwill be determined based on BTU ratings of fixtures installed and will be billed the commodity charges
listedabove.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month
period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the
basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a
whole month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be
added to the charges as calculated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. The peak
day requirement contained in the Availability will be determined in the same manner as the determination of the category for curtailment of retail
customers. A separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 32V

AVAILABILITY

RESIDENTIAL VALUE SERVICE
(Page 1 of 2)

This rate schedule is only available to residential customers that meet the special provisions as listed below and are using the Company's service in

individually metered private residences. For apartments or multi-family structures having not more than two (2) dwelling units, gas service for a central
heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to the second dwelling unit will

be separately metered to comply with the provisions of this rate.

RATE PER MONTH

Basic Facilities Charge: $9.48

Plus Commodity Charge:

All Therms $4;-$4233 $1.58380 per therm

SPECIAL PROVISIONS

1 This rate schedule is available to those accounts where there is an average usage of at least 10 therms during the billing months of June, July and
August. The average usage is derived by combining the therm usage for each of the billing months previously listed and dividing by three.

2. Therm usage during a billing month of other than 30 days, used to determine eligibility under this rate schedule, shall be adjusted to a 30 day billing

period by application of a fraction, the numerator of which shall be 30 and the denominator of which shall be the actual number of days in the billing

period.

3. The calculation as described in 1. above will be performed annually for each residential account. Accounts not meeting the standards of Rate 32V will

be placed on Rate 32S beginning with the billing month of November of each year,

4 Availability of this rate schedule for new premises will be based on reasonably anticipated base load usage. Availability of this rate schedule for new

accounts at existing premises will be based on the previous account's usage. If this usage is unavailable, the customer will be initially placed on Rate
32S Residential Standard Service.

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization

Adjustment.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on the BTU rating of fixtures installed and will be billed the commodity charges listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month

period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the

basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a whole

month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added to the

charges as calculated above.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 32V RESIDENTIAL VALUE SERVICE

(Page 1 of 2)

AVAILABILITY

This rate schedule is only available to residential customers that meet the special provisions as listed below and are using the Company's service in

individually metered private residences. For apartments or multi-family structures having not more than two (2) dwelling units, gas service for a central

heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to the second dwelling unit will
be separately metered to comply with the provisions of this rate.

RATE PER MONTH

Basic Facilities Charge: $6_4 $9.48

Plus Commodity Charge:

AlITherms @ _ $ 1.58380 per therm

SPECIAL PROVISIONS

1. This rate schedule is available to those accounts where there is an average usage of at least 10 therms during the billing months of June, July and

August. The average usage is derived by combining the therm usage for each of the billing months previously listed and dividing by three.

2. Therm usage during a billing month of other than 30 days, used to determine eligibility under this rate schedule, shall be adjusted to a 30 day billing

period by application of a fraction, the numerator of which shall be 30 and the denominator of which shall be the actual number of days in the billing

period.

3. The calculation as described in 1. above will be performed annually for each residential account. Accounts not meeting the standards of Rate 32V will

be placed on Rate 32S beginning with the billing month of November of each year,

4 Availability of this rate schedule for new premises will be based on reasonably anticipated base load usage. Availability of this rate schedule for new

accounts at existing premises will be based on the previous account's usage. If this usage is unavailable, the customer will be initially placed on Rate
32S Residential Standard Service.

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization

Adjustment.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on the BTU rating of fixtures installed and will be billed the commodity charges listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month
period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the

basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a whole

month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added to the

charges as calculated above
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 32V

GAS

RESIDENTIAL VALUE SERVICE
(Page 2 of 2)

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public
Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any
state or local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently
disconnected. A separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 32V RESIDENTIAL VALUE SERVICE

(Page 2 of 2)

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public
Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any
state or local governmental body.

PAYMENT TERMS

All biffs are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently

disconnected. A separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 32S RESIDENTIAL STANDARD SERVICE

AVAILABILITY

This rate schedule is only available to residential customers that are not eligible for rate schedule 32V Residential Value Service and are using the
Company's service in individually metered private residences. For apartments or multi-family structures having not more than two (2) dwelling units,
gas service for a central heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to
the second dwelling unit will be separately metered to comply with the provisions of this rate.

RATE PER MONTH

Basic Facilities Charge: November - April

May - October
$L38 $11.22
$4-.9-'L $7.75

Plus Commodity Charge:
All Therms $-4%0233 $1.64380 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on the BTU rating of fixtures installed and will be billed the commodity charges listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premises within a 12 month

period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the
basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a
whole month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added
to the charges as calculated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental
body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 32S RESIDENTIAL STANDARD SERVICE

AVAILABILITY

This rate schedule is only available to residential customers that are not eligible for rate schedule 32V Residential Value Service and are using the

Company's service in individually metered private residences. For apartments or multi-family structures having not more than two (2) dwelling units,
gas service for a central heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to
the second dwelling unit will be separately metered to comply with the provisions of this rate.

RATE PER MONTH

Basic Facilities Charge: November - April $8_8 $11.22

May - October _ $7.75

Plus Commodity Charge:

All Therms @ _ $1.64380 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization

Adjustment.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on the BTU rating of fixtures installed and will be billed the commodity charges listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premises within a 12 month
period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the

basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a
whole month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added

to the charges as calculated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental
body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY GAS

RATE 33 MEDIUM GENERAL SERVICE

AVAILABILITY

Available only to those customers using the Company's service for firm general commercial, industrial, agriculture, religious or charitable purposes and for
residential where more than one dwelling unit is supplied through one meter. Also, this rate schedule is only available where there is an average usage of
at least 130 therma during the billing months of June, July and August. The average usage is derived by combining the therm usage for each of the billing

months previously listed and dividing by three. It is not available for resale.

RATE PER MONTH

Basic Facilities Charge: $46A% $23.54

Plus Commodity Charge:
All Therma $-'f-.62424 $1.55699 pertherm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms).
The amount per dekatherm will be determined by multiplying the above by 10.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on BTU ratings of fixtures installed and will be billed the commodity charges
listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month

period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the basic
facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a whole
month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added to the
charges as calculated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental
body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location. No contract shall be written for less than twelve (12) months.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 33 MEDIUM GENERAL SERVICE

AVAILABILITY

Available onlyto those customers using the Company's service for firm general commemial, industrial, agriculture, religious or charitable purposes and for
residential where more than one dwelling unit is supplied through one meter. Also, this rate schedule is only available where there is an average usage of
at least 130 therms dudng the billing months of June, July and August. The average usage is derived by combining the therm usage for each of the billing
months previously listed and dividing by three. It is not available for resale.

RATE PER MONTH

Basic Facilities Charge: _ $23.54

Plus Commodity Charge:

All Therms (_ $--,%8,24,L_l $1.55699 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms).

The amount per dekatherm will be determined by multiplyingthe above by 10.

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on BTU ratings of fixtures installed and willbe billedthe commodity charges
listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month
pedod. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the basic
facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a whole
month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added to the

charges as calculated above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental

body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location. No contract shall be written for less than twelve (12) months.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 34

GAS

LARGE GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or greater and using
the Company's service for industrial manufacturing or large commercial operations. It is not available for resale service.

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10;00 a.m. ) of the current billing

month.

RATE PER MONTH

Monthly Demand Charge:

First 50 Dekatherms (I
Excess over 50 Dekatherms (I

Commodity Charge @

DETERMINATION OF BILLING DEMAND

$46a50 $521.06
$5-.54 $6.57 per Dekatherm

$—42-.49II9 $12.6579 per Dekatherm

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50'/o of the contract MDQ; or (3) 50'/o of the highest
MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.2789 per dekatherm. These charges are subject to adjustment by order of the Public

Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local

governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions, unless terminated

by either party in accordance with the terms of contract. In the event of a default to the contract, this rate schedule and the General Terms and

Conditions will constitute a contract for a term of six months. A separate written contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 34 LARGE GENERALSERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or greater and using
the Company's service for industrial manufacturing or large commercial operations. It is not available for resale service.

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m.) of the current billing
month.

Monthly Demand Charge:

First 50 Dekatherms @

RATE PER MONTH

$469_ $521.06

Excess over 50 Dekatherms @ $6.57 per Dekatherm

Commodity Charge @

(a)

$---1-2-,4989 $ 12.6579 per Dekatherm

DETERMINATION OF BILLING DEMAND

Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of the highest
MDQ occurring during any of the preceding billingmonths of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.2789 per dekatherm. These charges are subject to adjustment by order of the Public
Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OFCONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions, unless terminated
by either party in accordance with the terms of contract. In the event of a default to the contract, this rate schedule and the General Terms and
Conditions will constitute a contract for a term of six months. A separate written contract shall cover each meter at each location.

GENERALTERMSANDCONDITIONS

TheC_mpany_sGenera_TermsandC_nditi_nsareinc_rp_ratedbyre_ren_andapa_fthisrateschedu_e_

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006



Exhibit B
Page 8 of 14

SOUTH CAROLINA ELECTRIC 6 GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or greater and,
who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the customer's regular point of
service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on the
Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to service under all
other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice, or, when necessitated by
conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service

Monthly Demand Charge;

First 50 Dekatherms $4(WkAiO $521.06
Excess over 50 Dekatherms @
Commodity Charge @

SR' $6.57 per Dekatherm

$~;2034 $1.3624 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50'/o of the contract MDQ; or (3) 50'/o of the highest
MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

Demand Charge @
Commodity Charge

(b) Billing Months of May-October:

Demand Charge @
Commodity Charge

$6-.00 $6.00 per Dekatherm

$-42;-4969 $12.6579 per Dekatherm

Nese None
$-42A969 $12.6579 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.2789 per dekatherm. These charges are subject to adjustment by order of the Public
Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such metered volumes
reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer by the
Company shall be reduced by 3'/o in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page I of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or greater and,
who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the customer's regular point of
service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on the
Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to service under all

other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice, or, when necessitated by
conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

First

Excess over

Commodity Charge @

RATE PER MONTH

50 Dekatherms @ _ $521.06

50 Dekatherms @ $,r_$4 $6.57

$ 1.3624

per Dekatherm

per delivered Dekatherm

(a)

DETERMINATION OF BILLING DEMAND

Billing Months of November-Aprih

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of the highest
MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

Demand Charge @ _ $6.00 per Dekatherm

Commodity Charge @ $--134989 $12.6579 per Dekatherm

(b) Billing Months of May-October:

Demand Charge @ NeFm None

Commodity Charge @ $--12-4989 $ 12.6579 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.2789 per dekatherm. These charges are subject to adjustment by order of the Public
Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such metered volumes
reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer by the
Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on
termination of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has
received more gas than was delivered to the Company during the period under review, customer shall be billed for such as standby
service. If the imbalance is such that the customer has received less gas than was delivered to the Company, the Company may
exercise one of two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next
calendar month succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas
at Company's lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall
be responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss
of gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees
or agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will

be accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation
of ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on
termination of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has
received more gas than was delivered to the Company during the period under review, customer shall be billed for such as standby
service. If the imbalance is such that the customer has received less gas than was delivered to the Company, the Company may
exercise one of two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next
calendar month succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas
at Company's lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall
be responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss
of gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees
or agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will
be accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation
of ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 36

GAS

GAS LIGHTING

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS
CLOSED AND NOT AVAILABLE TO ANY NEW STRUCTURE OR APPLIANCE.

RATE

All lighting service where fixtures are mounted on Company's ornamental poles which are a part of Company's distribution system will

be charged for at the following rate per light.

SIZE
Lamp Charges

per Month

Average
Therms Usage

per Month

Two Mantle fixture complete
Three Mantle fixture complete
Four Mantle fixture complete

$23.41 15$34.34 22$45.26 29

ADJUSTMENT FOR RECOVERY OF GAS COSTS AND ENVIRONMENTAL LIABILITIES

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public Service
Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Service hereunder shall be provided under written contract, with the initial term of contract of five years and, there after, for one-year
periods until terminated by either party on ninety days written notice.

SPECIAL PROVISIONS

The company will furnish, erect, operate and maintain all necessary equipment in accordance with its standard specifications. Non-

standard service will be furnished only when the customer pays the difference in costs between such non-standard service and
standard service or pays to the Company its normal monthly facility charge based on such difference in costs.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 36 GAS LIGHTING

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS
CLOSED AND NOT AVAILABLE TO ANY NEW STRUCTURE OR APPLIANCE.

RATE

All lighting service where fixtures are mounted on Company's ornamental poles which are a part of Company's distribution system will
be charged for at the following rate per light.

Average

Lamp Charges Therms Usage
SIZE per Month per Month

Two Mantle fixture complete $ 23.41

Three Mantle fixture complete $ 34.34

Four Mantle fixture complete $ 45.26

15

22

29

ADJUSTMENT FOR RECOVERY OF GAS COSTS AND ENVIRONMENTAL LIABILITIES

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public Service
Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENTTERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

Service hereunder shall be provided under written contract, with the initial term of contract of five years and, there after, for one-year
periods untilterminated by either party on ninety clays written notice.

SPECIAL PROVISIONS

The company will furnish, erect, operate and maintain all necessary equipment in accordance with its standard specifications. Non-
standard service will be furnished only when the customer pays the difference in costs between such non-standard service and
standard service or pays to the Company its normal monthly facilitycharge based on such difference in costs.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RIDER TO RATES 31, 32V, 32S AND 34
GAS

SERVICE FOR AIR CONDITIONING

(Page 1 of 2)

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS CLOSED AND NOT
AVAILABLE TO ANY NEW APPLIANCE.

This rider is available to those customers which have installed and are regularly operating a gas-fired central air cooling system or have installed and are
regularly operating a gas-fired central combination air cooling and heating system. Service under this rider shall be available subject to the specifications
below at customer's request and with Company certification of customer's installed gas-fired central air cooling system or gas-fired central combination air
cooling and heating system. It is not available for resale service. At the company's discretion, service offered under this rider may be limited and applied only
to those customers currently receiving service under this rider.

INDUSTRIAL AND COMMERCIAL, RATES 31, 33 AND 34

METERING

The volume of gas used for service under this rider will be determined by separate metering equipment installed by the Company. All costs associated with
the separate metering are borne by the customer.

Available to those customers qualifying for service under General Service Rates 31 & 33.

SPECIFICATION A - Customer with gas-fired cooling systems.

RATE PER MONTH
(All Months)

Basic Facilities Charge:

Commodity Charge:
All therms

$14.87

$-425354 $1.25354 per therm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of South
Carolina.

SPECIFICATION B - Customer with gas-fired Central combination air cooling and heating systems.

RATE PER MONTH
(During the Billing Months of May through October)

$-'W-28Basic Facilities Charge $14.87
Commodity Charge:

All therms $-4-.$7424 $1.57421 per therm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of South
Carolina.

DEKATHERM BILLING

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of South
Carolina.

Available to those customers qualifying for service under Large General Service Rates 34.
Rate 34G - Customer with gas-fired Central combination air cooling and heating systems.

Commodity Charge:
All therms

RATE PER MONTH

(All Months)

$-4-.22489 $1.22189 per therm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.12789 per dekatherm. These charges are subject to adjustment by order of the Public Service
Commission of South Carolina.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RIDER TO RATES 31, 32V, 32S AND 34 SERVICE FOR AIR CONDITIONING

(Page I of 2)

AVAI LABI LITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS CLOSED AND NOT
AVAILABLE TO ANY NEW APPLIANCE.

This rider is available to those customers which have installedand are regularly operating a gas-fired central air cooling systemor have installed and are
regularly operating a gas-fired central combination air cooling and heating system. Service under this rider shall be available subject to the specifications
below at customer's request and with Company certification of customer's installed gas-fired central air cooling system or gas-fired central combination air
cooling and heating system. It is not available for resale service. At the company's discretion, service offered under this rider may be limited and applied only
to those customers currently receiving service under this rider.

INDUSTRIAL AND COMMERCIAL, RATES 31, 33 AND 34

METERING

The volume of gas used for service under this rider will be determined byseparate metering equipment installed by the Company. All costsassociatedwith
the separate meteringare borne bythe customer.

Available to those customers qualifying for service under Geqeral Service Rates 31 & 33.

SPECIFICATION A - Customer with gas-fired cooling systems.

RATE PER MONTH
(All Months)

Basic Facilities Charge: $4-1728 $14.87

Commodity Charge:

All therms @ _ $ 1.25354 per therm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustmentby order of the Public Service Commission of South
Carolina.

SPECIFICATION B - Customer with gas-fired Central combination air cooling and heating systems.

RATE PER MONTH
(During the Billing Months of May through October)

Basic Facilities Charge: _ $14.87

$ 1.57421 per therm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

Commodity Charge:

All therms @

The commodity charges above include gas costs of $1.15184 per therm and are subject to adjustment by order of the Public Service Commission of South
Carolina.

DEKATHERM BILLING

The commoditycharges above includegas costs of $1.15184 per therm and are subject to adjustment byorder of the Public Service Commission of South
Carolina.

Available to those customers qualifying for service under Large General Service Rates 34.
Rate 34G - Customer with gas-fired Central combination air cooling and heating systems.

RATE PER MONTH

(All Months)

Commodity Charge:

All therms @ $ 4,.221_9

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

$ 1.22189 pertherm

The commodity charges above include gas costs of $1.12789 per dekatherm. These charges are subject to adjustment by order of the Public Service
Commission of South Carolina.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RIDER TO RATES 31, 32V, 32S AND 34
GAS

SERVICE FOR AIR CONDITIONING

(Page 2 of 2)

DEKATHERM BILLING
Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1Dekatherm = 10 therms). The amount per Dekatherm
will be determined by multiplying the above rates by 10.

RESIDENTIAL RATES 32V & 32S

Available only to residential customers qualifying for service under Firm Residential Service Rate 32V & 32S and having a gas-fired central air cooling
system or gas-fired central combination air cooling and heating system using the Company's service in private residences. For apartments or multi-

family structures having not more than two (2) dwelling units, gas service for a gas-fired central air cooling system or a gas-fired central combination air
cooling and heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to the second
dwelling unit will be separately metered to comply with the provisions of Rate 32V & 32S.

SPECIFICATION B - Customer with gas-fired central combination air cooling and heating systems.
RATE PER MONTH

(All Months)

Basic Facilities Char e:
Commodity Charge:

All therms

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

$8Ai4 $9.48

843 $1.39843 per therm

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

WEATHER NORMALIZATION ADJUSTMENT
An adjustment to commodity charges for the billing months of November - April will be made in accordance with the Weather Normalization Adjustment.

GENERAL

MINIMUM CHARGE

The monthly minimum charge shall be the basic facilities charge as stated above.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental
body.

PAYMENT TERMS

All bills are net and payable when rendered.

SPECIAL PROVISIONS
The Company will furnish service in accordance with its standard specifications. Non-standard service will be furnished only when the customer pays
the difference in costs between non-standard service and standard service or pays to the Company its normal monthly facility charge based on such
difference in costs.

TERMS OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RIDER TO RATES 31, 32V, 32S AND 34 SERVICE FOR AIR CONDITIONING

(Page 2 of 2)

DEKATHERM BILLING

Customers that have installed chartmetering facilities may be billedon a per Dekatherm basis (1Dekatherm = 10 therms). The amountper Dekatherm
willbe determined by multiplyingthe above rates by 10.

RESIDENTIAL RATES 32V & 32S

Available only to residential customers qualifying for service under Firm Residential Service Rate 32V & 32S and having a gas-fired central air cooling
system or gas-fired central combination air cooling and heating system using the Company's service in private residences. For apartments or multi-
family structures having not more than two (2) dwelling units, gas service for a gas-fired central air cooling system or a gas-fired central combination air
cooling and heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to the second
dwelling unit will be separately metered to comply with the provisions of Rate 32V & 32S.

SPECIFICATION B - Customer with gas-fired central combination air cooling and heating systems.

RATE PER MONTH

(All Months)

$Ca_4Basic Facilities Char_le:

Commodity Charge:
All therms @

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

$9.48

$1.39843 per therm

The commodity charges above include gas costs of $1.22695 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

WEATHER NORMALIZATION ADJUSTMENT

An adjustmentto commoditycharges for the billingmonthsof November- April willbe made inaccordance with the Weather NormalizationAdjustment.

GENERAL

MINIMUM CHARGE

The monthlyminimumcharge shall be the basic facilities charge as stated above.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed byany state or local governmental
body.

PAYMENT TERMS

All bills are net and payablewhen rendered.

SPECIAL PROVISIONS

The Company will furnish service in accordance with its standard specifications.Non-standard service will be furnished only when the customer pays
the difference in costs between non-standard service and standard service or pays to the Company its normal monthly facility charge based on such
difference in costs.

TERMS OF CONTRACT

Contracts shall run continuouslyfrom time service is commenced at each location until service to customer is permanently disconnected.A separate
contractshall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporatedby referenceand a partof this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

WEATHER NORMALIZATION ADJUSTMENT

APPLICABILITY

This Weather Normalization Adjustment (WNA) is applicable to and is a part of the Company's firm gas rate schedules 31, 32V, 32S,
and 33. The commodity charges per therm for each customer account during the billing months of November through April will be
increased or decreased in an amount to the nearest one-thousandth of a cent, as derived by the following formula:

WNA WSLx R
ATH - BTH

Where: WSL ATH - BTH
ADD

X (NDD - ADD)

WNA = Weather Normalization Adjustment factor for a particular account expressed in dollars per therm.

WSL = Weather Sensitive Load which is the difference in the amount of therms that would have been consumed by the
customer during normal weather and the amount of therms actually consumed.

R = Approved rate less cost of gas for applicable rate schedule determined as follows:

Rate 32V

R= $0.35685

Rate 32S

R= $0.41685

Rate 31

R= $0.45515

Rate 33

R= $0.40515

ATH = Actual therms consumed by customer during current billing period.

BTH = Base load therms which is the average of the therms consumed by customer during the previous billing months of June,
July and August. If BTH is greater than ATH, then BTH will equal to ATH. If base load therms cannot be determined, then
base load therms will be as follows:

Rate 32V = 18 therms

Rate 31 = 19 therms

Rate 32S = 4 therms

Rate 33 = 739 therms

NDD = Normal heating degree days during customer's billing period authorized by the Commission.

ADD = Actual heating degree days during customer's billing period.

The appropriate revenue related tax factor is to be included in these calculations.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

WEATHER NORMALIZATION ADJUSTMENT

APPLICABILITY

This Weather Normalization Adjustment (WNA) is applicable to and is a part of the Company's firm gas rate schedules 31, 32V, 32S,
and 33. The commodity charges per therrn for each customer account during the billing months of November through April will be
increased or decreased in an amount to the nearest one-thousandth of a cent, as derived by the following formula:

WNA = WSL x R

ATH - BTH

Where: WSL = ATH - BTH X (NDD - ADD)
ADD

WNA = Weather Normalization Adjustment factor for a particular account expressed in dollars per therrn.

WSL = Weather Sensitive Load which is the difference in the amount of therms that would have been consumed by the
customer during normal weather and the amount of therrns actually consumed.

R = Approved rate less cost of gas for applicable rate schedule determined as follows:

Rate 32V 11 Rate 32S.D,- _.v_n,_4_,_o.v_ R= $0.35685 .o,- _•_._,n,_7_,_Q_v_ R= $ 0.41685

Rate 31 II Rate 33..o- _¢n.........Aoo,_7 R= $ 0.45515 D- $ 0.37237 R= $ 0.40515

ATH = Actual therms consumed by customer during current billing period.

BTH = Base load therms which is the average of the therms consumed by customer during the previous billing months of June,
July and August. If BTH is greater than ATH, then BTH will equal to ATH. If base load therms cannot be determined, then
base load therms will be as follows:

Rate 32V = 18 therms Rate 32S = 4 therrns

Rate 31 = 19 therms Rate 33 = 739 therms

NDD = Normal heating degree clays during customer's billingperiod authorized by the Commission.

ADD = Actual heating degree days during customer's billing period.

The appropriate revenue related tax factor is to be included in these calculations.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

SERVICE FOR COMPRESSED NATURAL GAS VEHICLES

GAS COST DETERMINATION

APPLICABILITY

This calculation is applicable to and is a part of the Company's Developmental Compressed Natural Gas Vehicle
Service.

GAS COST

The cost of gas per therm for the current month shall be determined (to the nearest thousandth of a cent) by this

method:

Commodity Cost of Purchased Gas (CCOPG) (to the nearest thousandth of a cent) will be the greater of $0.29 per
therm or the Annual Simple Average Cost of Gas (SACOG) excluding demand or capacity charges.

The appropriate revenue related tax factor is to be included in these calculations.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2006
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

SERVICE FOR COMPRESSED NATURAL GAS VEHICLES

GAS COST DETERMINATION

APPLICABILITY

This calculation is applicable to and is a part of the Company's Developmental Compressed Natural Gas Vehicle
Service.

GAS COST

The cost of gas per therm for the current month shall be determined (to the nearest thousandth of a cent) by this
method:

Commodity Cost of Purchased Gas (CCOPG) (to the nearest thousandth of a cent) will be the greater of $0.29 per

therm or the Annual Simple Average Cost of Gas (SACOG) excluding demand or capacity charges.

The appropriate revenue related tax factor is to be included in these calculations.
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